LOUISIANA

DEPARTMENT OF HEALTH

LDH recently released the Home- and Community Based Rate Study.

LDH consulted with the legislature, interested provider groups (Community Provider Association,
The Arc of Louisiana), and advocacy organizations (The Developmental Disabilities Council) to
select a rate study vendor.

Milliman conducted a comprehensive review of payment rates for Louisiana’s Medicaid-Funded
Home- and Community-Based Services (HCBS).

The rate study used an independent rate model approach to develop payment rates, with clear
payment assumptions.

This will standardize payment rates and payment rate development across services for programs
with similar services.

The study recommends rate increases to a majority of the existing HCBS services totaling $166.9M.
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e Preliminary payment rate increase HCBS expenditures, reflecting an estimated 14.4% overall increase.
® In-home services represent 95% of the projected increase.

e Model rate moves IFS service from $18.50/hr to $21.20/hr, and assumes a minimum DSP wage of $11.48.

Estimated Payments Including all Rate changes
Current Rates Draft Model Rates Estimated Fiscal Impact | Percent
(total dollars) Change
All HCBS Programs | $1,158,878,233 $1,325,765,924 $166,878,691 14.4%
Medicaid program | $17,493,733 $19,647,389 $2,153,656 12.3%
Subtotal
OAAS program $431,024,176 $492,383,455 $61,359,279 14.2%
Subtotal
OCDD program $710,360,324 $813,735,756 $103,374,756 14.4%
Subtotal
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