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Chapter 103. Reimbursement 
Methodology 

§10301. General Provisions

A. Unless otherwise stated in this Part XIII, the 
reimbursement for all medical equipment, supplies and 
appliances is established at: 

1. 70 percent of the 2000 Medicare fee schedule for
all procedure codes that were listed on the 2000 Medicare 
fee schedule and at the same amount for the Health 
Insurance Portability and Accountability Act (HIPAA) 
compliant codes which replaced them; or 

2. 70 percent of the Medicare fee schedule under
which the procedure code first appeared; or 

3. 70 percent of the manufacturer’s suggested retail
price (MSRP) amount; or 

4. billed charges, whichever is the lesser amount.

B. If an item is not available at the rate of 70 percent of 
the applicable established flat fee or 70 percent of the MSRP, 
the flat fee that will be utilized is the lowest cost at which 
the item has been determined to be widely available by 
analyzing usual and customary fees charged in the 
community. 

C. Effective for dates of service on or after February 1, 
2009, the reimbursement paid for the following medical 
equipment, supplies, appliances and repairs shall be reduced 
by 3.5 percent of the rate on file as of January 31, 2009: 

1. ambulatory equipment;

2. bathroom equipment;
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3. hospital beds, mattresses and related equipment;
and 

4. the cost for parts used in the repair of medical
equipment, including the parts used in the repair of 
wheelchairs. 

D. Effective for dates of service on or after August 4, 
2009, the reimbursement paid for medical equipment, 
supplies and appliances shall be reduced by 4 percent of the 
rates on file as of August 3, 2009. 

1. The following medical equipment, supplies and
appliances are excluded from the rate reduction: 

a. enteral therapy, pumps and related supplies;

b. intravenous therapy and administrative supplies;

c. apnea monitor and accessories;

d. nebulizers;

e. hearing aids and related supplies;

f. respiratory care (other than ventilators and
oxygen); 

g. tracheostomy and suction equipment and related
supplies; 

h. ventilator equipment;

i. oxygen equipment and related supplies;

j. vagus nerve stimulator and related supplies; and

k. augmentative and alternative communication
devices. 

2. Effective for dates of service on or after September
1, 2009, medical equipment, supplies and appliances 
provided to recipients under the age of 21 are exempt from 
the 4 percent rate reduction implemented on August 4, 2009.  

E. Effective for dates of service on or after January 22, 
2010, the reimbursement paid for medical equipment, 
supplies and appliances shall be reduced by five percent of 
the rates on file as of January 21, 2010. 

1. The following medical equipment, supplies and
appliances are excluded from this rate reduction: 

a. enteral therapy, pumps and related supplies;

b. intravenous therapy and administration supplies;

c. apnea monitor and accessories;

d. nebulizers;

e. hearing aids and related supplies;

f. respiratory care (other than oxygen);

g. tracheostomy and suction equipment and related
supplies; 

h. ventilators and related equipment;

i. vagus nerve stimulator and related supplies; and

j. augmentative and alternative communication
devices. 

2. Effective for dates of service on or after February
20, 2010, oxygen, equipment and related supplies shall also 
be excluded from the rate reduction. 

F. Effective for dates of service on or after July 1, 2012, 
the reimbursement paid for medical equipment, supplies and 
appliances shall be reduced by 3.7 percent of the rates on file 
as of June 30, 2012. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 
36:254 and Title XIX of the Social Security Act. 

HISTORICAL NOTE: Promulgated by the Department of 
Health and Hospitals, Bureau of Health Services Financing, LR 
35:1894 (September 2009), amended LR 36:1247 (June 2010), LR 
36:2041 (September 2010), LR 39:1050 (April 2013). 


