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April 2, 2026

Courtney Miller, Director

CMS/Center for Medicaid and CHIP Services
Medicaid & CHIP Operations Group

601 East 12th Street, Room 355

Kansas City, Missouri 64106

RE: LA SPA TNs 25-0015/25-0015-A CHIP Substitution of Coverage
Dear Ms. Miller:

Please refer to our proposed Medicaid State Plan submitted under transmittal numbers
(TNs) 25-0015/25-0015-A with a proposed effective date of June 3, 2025. The purpose
of these SPAs is to amend the provisions governing the Children’s Health Insurance
Program (CHIP) in order to remove the waiting period for those beneficiaries who had

private insurance within the 90 days prior to application. This change is in accordance
with CMS Final Rule 89 FR 22780.

We are providing the following in response to your request for additional information
(RAI) dated August 27, 2025:

LA-25-0015

1. The CS20 MMDL template provides information about the state policies and
procedures to prevent the substitution of group health coverage or other commercial
health insurance with public funded coverage to ensure compliance with
2102(b)(3)(C) and 42 CFR 457.805. While we appreciate the state confirming that it
comports with these eligibility rules, we recommend that Louisiana’s description in
the CS20 focus on the monitoring activities that involve more than checking and
verifying for insurance at the point of application to ensure children are not enrolled in
other health insurance.

LDH RESPONSE:
LDH will update the description in the CS20 according to the guidance provided.

2. Please clarify whether, in addition to checking and verifying whether a child has
insurance at time of application, the state is monitoring other indicators, such as the
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number of children who are enrolled in CHIP that have access to private health
insurance or the number of CHIP applicants who cannot be enrolled because they have
private coverage. If the state is tracking these indicators or others, please specify. In
addition, please clarify whether the cross match with group health insurance providers
through the third-party liability database is also used to generate reports and/or
monitor to identify how many children are dropping employer-sponsored coverage.
We can work with Louisiana to ensure that the strategy is clearly described in the
CS20 CHIP state plan page.

LDH RESPONSE:

The State uses both health insurance information provided by the beneficiary and
obtained by the Beneficiary Third Party Liability interface (BTPL) to monitor
health insurance coverage. BTPL is an interface between the Eligibility &
Enrollment (E&E) system and the third party liability contractor which provides
third party liability information which updates the health coverage of a
beneficiary. This file is processed daily. In addition, the State verifies health
coverage information using the Coordination of Benefits (COB) interface. COB
identifies and provides verified health coverage records both on-demand and in
real-time at application, case changes, and renewal. The E&E system receives the
health coverage information and updates the individual’s health coverage details.

The State tracks the number of children who are enrolled in CHIP that have
access but have declined private health insurance and the number of children
who cannot be enrolled or renewed because they have private coverage.

a. In the text box with the description of the state’s substitution of coverage
prevention strategy on the revised CS20 form, please indicate the
maximum percentage threshold of substitution that if exceeded, the state
will use to determine that substitution of group health coverage for CHIP
is a problem in the state.

LDH RESPONSE:
The State has updated the CS20 form. Please see attached.

b. Please confirm that the state does not disenroll children during a
continuous eligibility period if it’s found that the child has other health
insurance while enrolled in separate CHIP. Other health insurance
coverage 1s not an exception to continuous eligibility in CHIP.

LDH RESPONSE:

The State confirms that it does not disenroll children during a
continuous eligibility period if it is found the child has other health
insurance while enrolled in SCHIP.
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LA-25-0015-A

1. Please make the following changes to the state plan pages in track changes:
a. Remove the state’s response in section 4.1.9 related to application of a waiting
period and

LDH RESPONSE:
The language has been removed. Please see attached Section 4.1.9
Substitution of Coverage.

b. Remove references to the waiting period in all other applicable sections of the
state plan.

LDH RESPONSE:
The language has been removed. Please see attached Section 4.4. Substitution
of Coverage.

2. Please clarify whether there is a significant budgetary impact as a result of these SPAs.
If there is, please update the CHIP state plan budget.

LDH RESPONSE:
There is no significant budgetary impact.

Please consider this as a formal request to begin the 90-day clock. As always, we
appreciate the assistance and guidance CMS has provided in resolving these issues. We
trust this RAI response will result in the approval of the pending SPA. If additional
information is required, you may contact Marjorie Jenkins via email at
Marjorie.Jenkins(@la.gov or by phone at (225) 342-3881.

Sincerely,

N e

Seth Gold
Medicaid Executive Director
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